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At a press conference Feb. 17 in Caracas, Energy Minister Celestino Armas told reporters that the
22.982 million barrel per day production ceiling set by the Organization of Petroleum Exporting
Countries (OPEC) last week will continue to be higher than world-wide demand. The new ceiling
represented a 1.3 million bpd reduction. According to Armas, global demand will lag behind
supply because the world-wide recession is worse than originally predicted, and there are no
signs of recovery in 1992. In addition to recession, said the minister, demand-reducing factors are
"excessive" oil stocks (82 days worth of consumption at a world level), a particularly benign winter,
and the rapid recovery of Kuwaiti oil production capacity. Armas pointed out that the situation
could be alleviated at least in part via cooperation by non-OPEC oil producers, who account for
between 35 and 37 million bpd of oil production. The minister said Oman, Egypt and Angola have
demonstrated willingness to reduce output once OPEC had made a decision, and China announced
a 24,000 bpd reduction. Armas confirmed that Venezuela's quota was reduced from 2.3 million bpd
established in late 1991 to around 2.16 million. Government officials expect the average price on
Venezuelan crude oil and derivatives exports to increase to US$17 per barrel if OPEC membernations adhere to supply restrictions. The average price on Venezuelan exports at present is US$14
per barrel. [Basic data from El Nacional (Caracas), Agence France-Presse, Spanish news service EFE,
02/17/92]
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